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Effects of deep reductions in state financial aid 
programs would outlast near-term savings 
Outright suspensions or dramatic cuts in state student financial aid 
programs would have both immediate and long-term effects on the 
state’s ability to provide access to affordable postsecondary education 
for low- and middle-income students. 
The list of potential consequences continues to grow as new impacts 
are identified.  Some of those presented at Wednesday’s House Higher 
Education Committee workshop on financial aid included:  
• Guarantees to low-income students through institutional financial 

aid programs such as the UW’s Husky Promise and WSU’s 
Cougar Commitment could be reduced by cuts in the State Need 
Grant program. The State Need Grant and federal Pell Grant 
provide the bulk of tuition and fee assistance money offered to 
eligible students through these programs.  

• The State Need Grant is integral to early-outreach programs such 
as the College Bound Scholarship and Opportunity Internship. In 
addition, State Need Grant reductions could jeopardize up to $5 
million in anticipated federal dollars for innovation and challenge 
grants that support activities like College Bound Scholarship.  

•  Suspension of the State Work Study (SWS) Program would likely 
damage statewide program infrastructure built over 35 years 
connecting potential employers with student employees. In 
addition to the $23.5 million in SWS funds appropriated by the 
state, student employees would lose the opportunity to earn an 
additional $6 million in leveraged employer matching funds.  

• Suspension of the future teachers and health professional 
conditional scholarship programs would hamper efforts to train 
badly needed math, special education, and bilingual teachers and 
also impact recruitment of primary health care professionals in 
rural and underserved areas. Suspension of the GET Ready for 
Math and Science Program would result in a loss of public/private 
partnerships to increase math and science majors.  

John Klacik, the HECB’s Director of Student Financial Assistance, said 
the consequences of even a one-year suspension of programs such as 
State Work Study would likely endure well beyond the near-term 
savings that would result. 
“These are not activities that can be switched on and off without losing a 
lot of very valuable ground,” Klacik said. 
Gov. Chris Gregoire’s second supplemental budget proposal restores 
most state Need Grant funding that was eliminated in her initial budget 
proposal, but both versions would continue to suspend SWS and other 
programs. 
For more information on student financial aid programs and the possible 
impacts of budget cuts, visit www.hecb.wa.gov. 
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Legislative committees take 
action on system design bill  
A bill that provides a new approval process for 
mission changes and major expansions at public 
higher education institutions in Washington cleared 
the House and Senate higher education 
committees this week. 
The House and Senate bills endorse and reflect 
recommendations contained in the System Design 
Plan, an effort undertaken last year by the HECB to 
propose ways of meeting the state’s ambitious 
higher education goals during the current recession 
and beyond.   
The substitute version of SB 6355 (HB 2655 in the 
House) changes the previous definition of “mission 
change” to one that allows an institution to offer a 
new level of degree. A “major expansion” is defined 
as a system expansion requiring significant new 
capital investment. 
Mission changes and major expansions would have 
to be reviewed by the HECB. They could be 
proposed by the HECB, any public institution, or a 
state or local government. A two-step approval 
process would be followed before the HECB makes 
a recommendation to the Legislature and 
Governor.  
Like the original bill, the substitute removes the 
“pilot” designation from applied baccalaureate 
degree programs offered by community and 
technical colleges, but no longer triggers the 
mission change review process if the number of 
applied degrees awarded exceeds a certain 
percentage of total degrees.  
New applied baccalaureate degree programs would 
still need approval from the State Board for 
Community Colleges and the HECB. 
A fund for innovation and quality in higher 
education would also be established under the 
legislation. 
Among other things, the System Design Plan 
recommended increasing degree production by 
expanding applied baccalaureate degree programs. 
Applied baccalaureate programs make it possible 
for holders of associate degrees to earn 
baccalaureate degrees in fields in which there is 
proven demand for a four-year degree.    

Bill offers fresh start on delayed 
performance agreements 
Changing the process for developing performance 
agreements at public four-year higher education 
institutions is the subject of a bill that received a 
favorable vote in the House Higher Education 
Committee Friday.  
HB 2979 would require that starting next biennium, 
each institution would develop a draft preliminary 
performance agreement in consultation with 
campus constituencies and then negotiate a final 
agreement with the state performance agreement 
committee by Sept. 15 of each year. By Oct. 1, the 
agreement would be submitted to the Governor’s 
office and OFM for use in developing the 
Governor’s budget recommendations.  
The bill would change procedures in the original 
performance agreement legislation passed in 2008. 
HB 2979 also would change the composition of the 
state performance agreement committee and 
stipulate required elements to be included in the 
agreement, such as measures of student timeliness 
to degree, goals for long term degree production 
(including goals in critical state need areas), and 
state resources and tuition revenue needed to meet 
the performance goals. 
Institutions drafted proposed performance 
agreements following passage of the 2008 
legislation, but they were not implemented because 
of changes in the state revenue picture upon which 
the performance agreements were based. 
At a hearing before the House Higher Education 
Committee Tuesday, the changes reflected in HB 
2979 were supported by higher education 
administrators, student and employee 
representatives, and the HECB. 
Jan Ignash, HECB Deputy Director of Policy 
Planning & Research, told the House Higher 
Education Committee this week that the revisions 
will help key players in higher education to better 
target what the state needs from colleges and 
universities, and where it needs to invest. 
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Bill would apply lottery 
money to financial aid  
A bill that would use state lottery money to fund 
specified student financial aid programs and recruit 
entrepreneurial researchers to Washington 
received enthusiastic support at a hearing before 
the Senate Higher Education & Workforce 
Development Committee on Wednesday. 
The prime sponsor of SB 6409, Sen. Jim Kastama, 
D-Puyallup, said that with proper marketing, lottery 
proceeds could grow because players will feel they 
are supporting an altruistic purpose rather than 
helping someone “get rich and live a luxurious life.” 
SB 6409 would establish the Washington 
Investment in Excellence Account, and most lottery 
money would have to be placed in the account. 
At least 2 percent of account expenditures would 
be used to recruit entrepreneurial researchers, 
develop innovation partnership zones and research 
teams.  The remainder would benefit several state 
higher education financial aid programs. 
 Regardless of whether the bill passes this year, 
several speakers Wednesday gave Kastama credit 
for advancing the idea.  
Chris Thompson, the HECB’s Director of 
Government, College & University Relations, said 
the board applauds the “creative thinking” reflected 
in the bill.  He said the HECB and its advisory 
committee were meeting today to discuss a study 
that will take a look at a variety of higher education 
funding options.  
 
 
 
 
 
 
 
 
 
 
 
 

House higher education bills: 
▪ 2SHB 1235 – Regarding tuition fees at institutions of 

higher education. 
▪ HB 1312 – Eliminating the exclusive authority of the 

University of Washington and Washington State 
University to offer certain engineering courses. 

▪ SHB 1914 – Regarding community and technical 
colleges’ maintenance and operations funding. 

▪ HB 2118 – Convening an advisory committee on tuition 
policy. 

▪ E2SHB 2318 – Creating the Washington institute of 
aerospace technology and manufacturing studies. 

▪ HB 2479 – Exempting payment of fees at institutions of 
higher learning for children of certain law enforcement 
officers or firefighters. 

▪ HB 2580 – Concerning secondary career and technical 
education courses.  

▪ HB 2584 – Regarding the scope of collective bargaining 
for non-tenured faculty at community and technical 
colleges. 

▪ HB 2602 – Establishing continuing education 
requirements for engineers. 

▪ HB 2607 – Providing an exception to postretirement 
employment restrictions for retirees teaching in high-
demand subjects. 

▪ HB 2617 – Eliminating certain boards and commissions. 
▪ HB 2630 – Creating the opportunity to express program. 
▪ HB 2631 – Establishing a dropout prevention recognition 

program. 
▪ HB 2632 – Expanding the number of households living in 

the middle-income bracket. 
▪ HB 2634 – Promoting efficiencies including institutional 

coordination and partnerships in the community and 
technical college system. Next week’s schedule: 

▪ Monday Feb. 1: House Ways & Means 
Committee. Public Hearing: HB 1545. 3:30 p.m., 
House Hearing Room A 

▪ Tuesday Feb. 2: House Higher Education 
Committee. Public hearing/executive session: HB 
3126.10 a.m., House Hearing Room D 

▪ Tuesday Feb. 2: Senate Higher Education & 
Workforce Development Committee. Public 
hearing: SB 6703, 6731. 10 a.m., Senate Hearing 
Room 3 

▪ Friday Feb. 5: Last day to read in committee 
reports in house of origin, except House fiscal 
committees and Senate Ways & Means and 
Transportation committees 

▪ HB 2638 – Regarding instructional materials provided in 
a specialized format. 

▪ HB 2655 – Expanding higher education system upon 
proven demand. 

▪ HB 2683 – Changing provisions of the economic 
development council. 

▪ HB 2684 – Establishing opportunity centers at 
community colleges. 

▪ HB 2694 – Regarding a bachelor of science in nursing 
program at the University Center. 

▪ HB 2743 – Addressing collective bargaining for certain 
employees of institutions of higher education and related 
boards. 
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▪ HB 2822 – Modifying the budget recommendations 
developed by the higher education coordinating board to 
include recommendations on tuition and fees. 

▪ HB 2824 – Making 2010 operating supplemental 
appropriations. 

▪ HB 2836 – Concerning the capital budget. 
▪ HB 2852 – Concerning college-level online learning by 

high school students. 
▪ HB 2854 – Making changes to the state higher education 

loan program. 
▪ HB 2858 – Regarding the purchasing authority of 

institutions of higher education. 
▪ HB 2859 – Regarding administration at institutions of 

higher education. 
▪ HB 2915 – Regarding mathematics and science high 

school graduation requirements. 
▪ SHB 2921 – Capturing additional savings. 
▪ HB 2930 – Expanding the pool of qualified teachers. 
▪ HB 2936 – Changing the state student financial aid 

program. 
▪ HB 2946 – Regarding tuition-setting authority at 

institutions of higher education. 
▪ HB 2973 – Creating resident student classifications for 

certain members of the military and their spouses and 
dependents. 

▪ HB 2979 – Regarding higher education performance 
agreements. 

▪ HB 2998 – Suspending certain monetary awards and 
salary increases. 

▪ HB 3002 – Authorizing tuition and fees waivers for K-12 
classified staff. 

▪ HB 3025 – Establishing an alternative route to a high 
school diploma. 

▪ HB 3057 – Establishing the student financial assistance 
board by eliminating the higher education coordinating 
board and transferring its functions to various entities. 

▪ HB 3059 – Expanding options for educator preparation. 
▪ HB 3068 – Providing access to alternative routes to 

certification for the recruiting Washington teachers 
program. 

▪ HB 3091 – Regarding dual credit programs. 
▪ HB 3126 – Authorizing certain community and technical 

colleges to award honorary baccalaureate degrees. 
▪ HCR 4403 – Providing for the 2008-2028 state 

comprehensive plan for workforce training. 

▪ HCR 4404 – Commending the higher education 
coordinating board for its initiative to develop a higher 
education system plan. 
 

Senate higher education bills: 

▪ 2SSB 5176 – Creating a bi-state partnership for teachers 
of children with visual impairments. 

▪ SB 5237 –  Requiring the development of three-year 
baccalaureate programs. 

▪ SSB 5260 – Requiring a collaborative review of incentive 
programs to motivate students to pursue postsecondary 
education. 

▪ SSB 5376 – Requiring the higher education coordinating 
board to develop a grant program to encourage training 
for students studying in the medical field to work with 
individuals with disabilities. 

▪ SB 6156 – Providing economically responsible solutions 
for higher education funding and access. 

▪ SB 6276 – Granting the University of Washington tuition-
setting authority. 

▪ SB 6290 – Concerning collective bargaining for certain 
employees of institutions of higher education and related 
boards. 

▪ SB 6325 – Regarding the institute of forest resources. 

▪ SSB 6355 – Expanding the higher education system 
upon proven demand. 

▪ SB 6357 – Requiring policies for academic recognition of 
certain life and learning experiences. 

▪ SB 6358 – Regarding tuition surcharges for students 
who do not have timely completion of degrees. 

▪ SB 6359 – Promoting efficiencies including institutional 
coordination and partnerships in the community and 
technical college system. 

▪ SB 6364 – Concerning the capital budget. 
▪ SB 6382 – Reducing the cost of state government 

operations by restricting compensation. 
▪ SB 6409 – Creating the Washington investment in 

excellence account. 
▪ SB 6413 – Regarding the purchasing authority of 

institutions of higher education. 
▪ SB 6426 – Eliminating certain boards and commissions. 
▪ SB 6444 – Making 2010 operating supplemental 

appropriations. 
▪ SB 6467 – Authorizing honorary degrees for students 

who were ordered into internment camps. 
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▪ SB 6503 – Closing state agencies on specified dates. 
▪ SB 6509 – Modifying the budget recommendations 

developed by the higher education coordinating board to 
include recommendations on tuition and fees. 

▪ SB 6533 – Granting high school credit for learning 
experiences. 

▪ SB 6553 – Regarding mathematics and science high 
school graduation requirements. 

▪ SB 6562 – Regarding tuition-setting authority at 
institutions of higher education. 

▪ SB 6579 – Improving the efficiency, accountability, and 
quality within state information systems. 

▪ SB 6594 – Regarding commercializing research at state 
universities. 

▪ SB 6596 – Authorizing innovation partnership schools. 
▪ SB 6597 – Making a completed application to a 

postsecondary education program a requirement for HS 
graduation. 

▪ SB 6625 – Changing higher education tuition and 
financial aid provisions. 

▪ SB 6655 – Regarding the running start program. 
▪ SB 6662 – Regarding developing a curriculum for a 

career track for home care aides. 
▪ SB 6678 – Concerning the creation of entities to address 

the long-range impact of opportunities and changes in 
the aerospace industry. 

▪ SB 6687 – Regarding student members on boards of 
trustees of community colleges and the state board for 
community and technical colleges. 

▪ SB 6696 – Regarding education reform. 
▪ SB 6703 – Regarding online nursing programs. 
▪ SB 6706 – Concerning the commercialization of 

research at state universities. 
▪ SB 6731 – Establishing the Washington trade corps 

fellowship program. 
▪ SB 6778 – Establishing an alternative route to a high 

school diploma. 
▪ SB 6790 – Providing regional economic development 

services. 
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